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SUBJECT: INDIAN DEBT RESCHEDULING; INDIA, PAKISTAN 
AND BANGLADESH AID CONSORTIA 

REF: (A) STATE 212193 (B) ROME 13724 

1. EMBOFFS UNDERTOOK DEMARCHE REQUESTED (REF A) WITH 
DINO CAPPELLO, MINISTRY OF FOREIGN AFFAIRS, FOLLOWING 
APPROACH TO BAELI OF TREASURY MINISTRY (REF B). 

CAPPELLO AGREED WITH BAELI THAT SEPARATION OF MULTI- 
LATERAL DEBT RESCHEDULING AND DEVELOPMENT ASSISTANCE 

IS MOST DESIRABLE AND THAT CREDITOR CLUBS ARE APPROPRIATE 
FORA FOR CONSIDERATION OF DEBT REFINANCING REQUESTS. 

2. IN REGARD TO DEVELOPMENT ASSISTANCE TO PAKISTAN, 

INDIA AND BANGLADESH, CAPPELLO INDICATED THAT INTER 
MINISTERIAL MEETING HAD OCCURRED ON THIS SUBJECT AND 
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GOI HAS DECIDED (1) NOT TO PARTICIPATE IN ANY AID 
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CONSORTIUM FOR BANGLADESH, AND (2) TO CONTINUE TO 
PARTICIPATE IN INDIA AND PAKISTAN AID CONSORTIA 
MEETINGS WHILE CURRENT ITALIAN PLEDGES ($25 MILLION 
FOR INDIA AND $15 MILLION FOR PAKISTAN) ARE BEING 
IITTT.T7.ED. WHEN NEXT PLEDGING SESSIONS OCCUR, GOI WILL 
THEN RE-EVALUATE ITS ECONOMIC POSITION AND SEE IF ANY 
NEW GOI PLEDGES ARE POSSIBLE. CAPPELLO EMPHASIZED 
DELICACY OF ITALIAN ECONOMIC SITUATION WHICH HE HOPED 
WOULD EVENTUALLY IMPROVE SUFFICIENTLY FOR GOI TO MORE 
ACTIVELY PARTICIPATE IN INDIA AND PAKISTAN CONSORTIA. 

IN MEANTIME, CAPPELLO THOUGHT THERE WAS NO NEED TO 
CHANGE GOI STATUS AT CONSORTIA MEETINGS. BEAUDRY 
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